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OUR PROPOSAL

Global Capital Trust AG 1s pleased to present Yingke Law Office with this proposal, responding to
their enquiry for solutions as tailor made fiscal structure for one of Yingke office’s highly valued chent.

We understand that at this moment the enquiry for the services we can provide to these customers is
general, for this reason we would like to provide a non-specific description of our services, in order to
understand the full spectrum of solutions we offer.
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1. CLIENT INFORMATION {5 HEE

Chinese couple with children living in the United States. All family members are United States green
card holders. They enjoy a significant amount of assets in China, yet for tax purposes, the assets are
under a third party’s name. The couple may list their company in China stock market if everything
goes well. They are thinking of setting up an offshore Trust for tax betterment and succession planning.
The amount 1s around 5 million US dollars. They are seeking advice in terms of tax regulations in the
Trust and setting up procedures.
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Based on the information given, we 1dentify four potential problems in the following sector, followed by
the steps of solutions to these problems.

BT EER, BAMER RIS 51 1 SR AAAE B LTEAE USRS FE 22 57 1 AL AR

ke

9. POTENTIAL PROBLEMS X4 B 7E o] &

1. Huge part of the wealth 1s under unsure position - registered under a friend’s name.
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2. The assets are not under control in case of the death of the client or the friend.
WRENSE LI A BN, BRI, IR 58 55 7 10 4k AR 43 B 2 T i XU
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3. The chents’ children are United States citizens. The children are obligated to pay up to 55% of
mheritance tax upon receiving parents’ assets. Exact percentage changes every year charged by the
federal government tax authority (attachment 1) plus different state charges additional state tax
(attachment 2). For example, in 2013, one client in State of Connecticut need to pay up to 409%
federal government tax and also 16% of state tax over 2 million tax allowance limit.
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Attachment 1: inheritance tax from 2012-2014 BXFR 5 = Fi

FE4 R b L C )

2012 35% 5.12 Million / 512 /5

2013 40% 5.25 Million/ 525 /5

2014 40% 5.34 Million/ 534 /3

Attachment 2: inheritance tax by state N5t 7= Fi
PN AR e = B =R el (L)

Connecticut FEVERKAE M 7.2%—12% 2 Million / 512 &
Delaware {57 FL)1 0.8% —16% 5 Million/ 525 75
Washington 2%l 10%—19% 2 Million/ 200 /5

4. All the assets in China are exposed to country risk. Global diversification 1s highly needed.
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8. THE SOLUTION fRHR T &R

In the United States and European countries, Trust was imnvented to solve such problems. The law of
Trusts first developed in the 12th century from the time of the crusades under the jurisdiction of
the King of England. When a person left England to fight in the Crusades, he conveyed ownership
of his lands and assets to his Trusted friend, on the understanding that the ownership would be
conveyed back on his return. However, Crusaders often encountered refusal to hand over the
property upon their return. For this problem, the court of England began to resolve this dispute by
defining the ownership of these assets in favor of the beneficiary, thus, the beginning of the Trust law.
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In the Jersey trust law, Article 21, Point 6 states:

“A trustee shall keep trust property separate from his or her personal property and

separately identifiable from any other property of which he or she 1s a trustee.”
That 1s to say, the assets of the client 1s segregated and protected by the trust law. Any client’s creditors
or trust company’s creditors cannot attack these assets.
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4. THE PROCEDURE {EFEE AR

Step 1: The friend moves the assets from China to Hong Kong and set up an account in one of the
Global Capital Trust depositary banks. If needed, client can choose open trust account in any of the
following countries (Monaco, Switzerland, Singapore, Liechtenstein, Dubai, Bahamas).
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Step 2: Set up the structure of Trust and write with Yingke Lawyer the tailor-made trust deed.
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Step 3: Use the finalized trust deed to set up the trust account. Trust company follows the trust deed to
execute all the details.
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Explanation of the structure:

(e *’JiFﬁi

Settlor 1s the client’s friend. He puts the assets of the client under Trust.
FERXNZEHIR, ZIEARBEANNFE 7 FAE. WA EEE AR NRET
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* The beneficiary of the Trust can be the client and/or family members.
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* The protector 1s the Yingke lawyer of client.
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* The Trust deed is written by the clients with Yingke lawyer, not by the settlor like

usual.
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* The rules in the Trust deed contain all the needs of the beneficiary. The Trust can pay

for all the necessary expenses of the beneficiary in United States. For example, study,
health care, buy houses, travels, hobbies etc.
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* The duration of the trust can vary from 10 years to 50 years, or the settlor could choose
any specific time t() terminate the trust, e.g. when the beneficiary reaches 18 years old
BERA P, B, ZREIRE . XA, FKIREEHME 7. BAN
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In the next table, we have designed for you the details and timing for trust establishment. The
clients need to know that the schedule we provide 1s tallor-made family trust structure, which
takes time and several meetings with Yingke lawyers, our lawyers and trust experts. It’s
possible to set up a trust in one day, but quick trust can not protect clients when disputes
occur.
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FAMILY TRUST SET UP TIME SCHEDULE

PREPARATION OF
THE TRUST DEED

This procedure requires
2 to 3 weeks, according to
the availability of the
client, banks and lawyers.

After several meetings with the clients and Yingke laywers, the
Trustee Company, through its legal representative transfers the
client’s wishes about the management of trust and his/her
succession planning into Trust deed.

Once the draft of the Trust Deed 1s prepared a further meeting
1s required with the Client, for his/her control and approval.

TRUST ACCOUNT
OPENING

According to various
mstitutions, the Trust
account opening requires
about 2 to 3 weeks.

Once the Trust Deed 1s approved the Trustee proceed with the
Trust account opening at the chosen depositary bank of Global
Capital Trust.

Global Capital Trust handles all 1ssues regarding the
preparation of the necessary Due Diligence of the Bank.

CONFERMENT OF
ASSETS

The duration of this
process depends on the
complexity of clients’
assets, usually 2 to 3
weeks. (E.g.: iquid asset
1s easler, but real estate
takes longer time)

The client confers the desired assets to the Trust account (not
trust company account), from this moment the Trust 1s in
function.

In the journal of the Trust the Trustee has to keep a proper
record on every event concerning the Trust:
* Any type of conferment, as real-estate, shares, rights,
* Any extraordinary operation
*  Any withdrawal with payee and purpose
* Any disbursement

This Trust Journal 1s made available for the settlor, and
eventually (discretion of the settlor) to the beneficiaries at our
head office in Zug.
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5. OFFSHORE TRUST ADVANTAGE 123648 /5

v' Secured - All future creditors cannot trace this assets and consequently claim them.
BN — EERRAAT BRI, RFE AR ASRGTANAE FE 2 7 AN # G
SR/

v' Safe - Trust is commonly practiced in European countries for many decades.
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v Confidential - No beneficial owner in the account name, assets doesn’t belong to the client,
neither the trust company, and 1t’s located n an offshore position
BEE — BEERERKP BRMSEN, R HEEALTIEN, BAZE
FEnHE], MAERKP AL, FAEREIFHGEIEK S 4 hE AR, EHGRA
TFIBFEFE .

v' Flexible - The client can control the succession planning in a dynamic way
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6. OUR ADVANTAGE Fit B AL K

v Deposited in the most secure Swiss bank

FIT B N B e 08 e B L HRAT

v" Trust company regulated by Swiss government authority

AAFFE A ) d H L BURF LA B

v Three generation of experience

AEVEMEA = EE HAR

v Only tailor-made trust structures
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OUR BACKGROUND AHE &

Global Capital Trust 1s one of Switzerland’s most highly respected Trust company, with
branches i Switzerland and Monte Carlo and a representative office in Hong Kong. We offer
the highest level of safety of clients’ assets, because we are under control of Swiss government
authority - FINMA. All the registrations are possible to check on FINMA website.
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Eidgendssische Finanzmarktaufsicht FINMA

Autorité fédérale de surveillance des marchés financiers FINMA
Autorita federale di vigilanza sui mercati finanziari FINMA
Swiss Financial Market Supervisory Authority FINMA

OUR EXPERTISE A &) EH¥

We at Global Capital Trust offer our Clhients a comprehensive range of value-added services,
from portfolio management to family office expertise. We believe that a long-term plan must
be carefully crafted to enable private wealth to grow. We possess in-depth knowledge and
expertise n specific areas needed to sustain such growth. For these exceptional services, we
received two consecutive years - best European Fiscal Advisor.
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OUR STRUCTURE A ] ¥J%2

Capital Protected AG
-Switzerland Fii -

St e i

Asset Management %= #
Private Banking A N4RAT
Online Broker  MI4%32 5 i
Fiscal Advisor Wk 5% JEt ]
Corporate Services 1R %%

Global Capital Trust AG
-Switzerland i

Trust Company 5362 ]
Trust Services FKIGAGFeR 5%
Asset Management %774 HE

Capital Protected AG Capital Protected & Global Capital Protected AG

-Monaco FEYNEF Capital Trust — Hong Kong Zr ik -Luxemburg j5 #R &
Family Office XK AE Family Office ZXJEIPA=E Fund Management <> #

Private Banking #A AN4R4T Private Banking #A N4R1T Fund Services L4 AR5
Fiscal Advisor 4 4% Jii =] Private Equity FAZE 3t 44 5

Corporate Services VIR %S

Above seen our company structure. We provide well-rounded services for clients reside in
different countries. The Hong Kong Office controls all clients from Greater China areas with
the help of other offices along different services.
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For more detailed information in Chinese, please feel free to contact our Hong Kong office
and visit our website at www.globalcapitaltrust.hk
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Marco M. Zoppi
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Al 1852 22518321

FHE: +852 55972183

H4H: info@globalcapitaltrust.hk

#EL: www.globalcapitaltrust.hk




